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ABSTRACT

The study aimed to characterize the legalized agribusinesses in the State Program of Agribusiness Sabor Gaucho
located in the Celeiro Region of Rio Grande do Sul (RS), Brazil. The theoretical references used for the research
were obtained through a historical cultural analysis of agro-industries and family agriculture. The methodology
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is a qualitative descriptive study that was obtained through a questionnaire used to the managers of the family
agro-industries in the year 2014, which allowed the identification and characterization of 17 agro-industries
included in the Program State of Family Agro-industry (PEAF), Sabor Gaicho™, Rio Grande do Sul. Through
the results obtained it was possible to identify that the greatest difficulties faced by farmers who own agro-
industries in the legalization process are related to legislation, bureaucracy, lack of information and lack of
financial resources. Among the positive aspects observed, after the legalization, highlight the increase in sales,
increase of profits, improvements in work space, greater safety in the transportation of products and greater
appreciation and credibility. The label «Sabor Gaucho»™, in turn, was evidenced as a consolidated brand of
family farming, which provides benefits that include greater dissemination and greater appreciation of the products
of family agro-industries. The study also reinforces the need for greater investments and public policies in support
of family agro-industries to enable their legalization and keep them in operation.

Key words: Agribusiness, Brazil, family farming, food industry, granary region, public policy, Sabor Gatcho™

RESUMEN

En el estudio realizado se buscod caracterizar a las agroindustrias legalizadas a través del Programa Estatal de
Agroindustria Sabor Gaucho, las cuales se hallan ubicadas en la Regién Granera de Rio Grande do Sul (RS),
Brasil. La investigacion se basa en analisis historico-cultural de las agroindustrias y de la agricultura familiar. La
metodologia comprende estudio descriptivo de cariz cualitativo, cuyos datos fueron obtenidos por medio de
cuestionario aplicado junto a los gestores (as) de las agroindustrias el afio 2014, lo que permiti6 la identificacién
y la caracterizacion de 17 agroindustrias, incluidas en dicho Programa. A través de los resultados obtenidos fue
posible identificar que las mayores dificultades enfrentadas por los agricultores propietarios de agroindustrias en
el proceso de legalizacién estin relacionadas con la legislacién, la burocracia, la falta de informacion y de recursos
financieros. Entre los aspectos positivos constatados, después de la legalizacion, se destacan el aumento de las
ventas, aumento de las ganancias, mejoras del espacio de trabajo, mayor seguridad en el transporte de los productos
y mayor valorizacion y credibilidad. El sello «Sabor Gaticho»™, por su parte, fue evidenciado como una marca
consolidada de la agricultura familiar, que proporciona beneficios que incluyen una mejor divulgacién y valorizacion
de los productos de las agroindustrias familiares. El estudio también refuerza la necesidad de mayores inversiones
y ampliacién de las politicas publicas de apoyo a las agroindustrias familiares para posibilitar su legalizacién y
mantenerlas en funcionamiento.

Palabras clave: agricultura familiar, agroindustria, Brasil, politicas pablicas, region granera, Rio Grande del Sur,
Sabor Gatcho™

RESUME

Cette étude vise A caractériser les entreprises agroalimentaires légalisées dans le cadre du Programme National
Agroalimentaire Sabor Gaticho situées dans la région de Celeiro du Rio Grande do Sul (RS), Brésil. Du pont de
vue théorique, la recherche proposée est fondée sur de principes de I'analyse culturelle-historique des agro-industries
et de I'agriculture familiale. La méthodologie appliquée 4 I'étude a un caractére descriptif et qualitatif, 4 la fois. Les
données ont été obtenues a l'aide d'un questionnaire utilisé par les gestionnaires des agro-industries familiales en
2014, qui a permis d'identifier et de caractériser 17 agro-industries qui font partie du Programme de I'Etat pour
L'Agroindustrie Familiale (PEAF), Sabor Gaucho™, Rio Grande do Sul. Les résultats obtenus ont permis de
constater que les plus grandes difficultés rencontrées par les agriculteurs propriétaires des agro-industries dans le
processus de légalisation sont liées i la législation, a la bureaucratie, au manque d'informations et au manque de
ressources financiéres. Parmi les aspects positifs observés, aprés la légalisation, nous soulignons I'augmentation
des ventes, 'augmentation des bénéfices, ['amélioration de l'espace de travail, une plus grande sécurité dans le
transport des produits, ainsi qu'une appréciation et une crédibilité accrues. Le label « Sabor Gaicho »™, 4 son
tour, apparait comme une marque consolidée d'agriculture familiale offrant diverses avantages, notamment, une
plus grande diffusion et une plus grande appréciation des produits des industries agro-alimentaires familiales.
L'étude souligne, également, la nécessité d'accroitre les investissements et les politiques publiques en faveur des
industries agro-alimentaires familiales afin de permettre leur légalisation et leur maintien en activité.

Mots-clé : Agribusiness, agriculture familiale, Brésil, industrie alimentaire, politiques publiques, région greniere,
Sabor Gatcho™
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RESUMO

No estudo realizado buscou-se caracterizar as agroindustrias legalizadas através do Programa Estadual de
Agroindustria Sabor Gatcho, as quais acham-se localizadas na Regido Celeiro do Rio Grande do Sul (RS), Brasil.
Partiu-se de uma anélise historico cultural das agroindustrias e da agricultura familiar. A metodologia envolveu
estudo descritivo de cunho qualitativo, cujos dados foram obtidos por meio de um questionario empregado aos
gestores (as) das agroindstrias familiares no ano de 2014, que permitiu a identificagdo e a caracteriza¢io de 17
agroindustrias, inclusas no Programa Estadual de Agroindustria Familiar (PEAF), Sabor Gaticho™, do Rio Grande
do Sul. Através dos resultados obtidos foi possivel identificar que as maiores dificuldades enfrentadas pelos
agricultores proprietarios de agroindustrias no processo de legalizagio das mesmas estdo relacionadas a legislagio,
d burocracia, a falta de informagdes e 4 falta de recursos financeiros. Entre os aspectos positivos constatados, apds
a legaliza¢do, destacam-se o aumento das vendas, aumento dos lucros, melhorias do espaco de trabalho, maior
seguranca no transporte dos produtos e maior valorizagio e credibilidade. O selo "Sabor Gaticho" ™, por sua
vez, foi evidenciado como uma marca consolidada da agricultura familiar, que proporciona beneficios que incluem
a uma melhor divulgagio e valorizacdo dos produtos das agroindtstrias familiares. O estudo também reforca a
necessidade de maiores investimentos e aperfeicoamento de politicas ptblicas de apoio as agroindustrias familiares
para possibilitar a sua legalizacio e manté-las em funcionamento.

Palavras-chave: agricultura familiar, agroindustria, Brasil, politicas ptblicas, regido celeiro, Rio Grande do Sul,

Sabor Gaticho™

1. INTRODUCTION

The Celeiro Region is located in the
Northwest of Rio Grande do Sul (Brazil), on
the border with Argentina and the West of
the State of Santa Catarina, about 500 km
from Porto Alegre. It consists of 21
municipalities that live 1.32% of the
population approximately 144,442
inhabitants, according to the Demographic
Census of 2010 (IBGE, 2018).

The Northwest Colonial Region of the
State of Rio Grande do Sul is essentially
agricultural and has a large number of small
rural settlements (Trennepohl & Macagnan,
2008; IBGE, 2015), corresponding to about
40% of the regional population and is
classified as rural, thus being much higher
than the state average (15%).

According to Fauth & Feix (2016), the
Gross Domestic Product (GDP) of the
Regional Development Council of the State
of Rio Grande do Sul - Corede Celeiro, is
approximately R$ 3.1 billion, or 0.9% of the
total of the State, with agricultural productive
activities, focused on grain production, with
emphasis on the soy that is the main regional
agricultural crop; corn and wheat. The swine
industry which is the most important regional
activity, followed by dairy cattle (FEE, 2017),

besides the production of typical foods in
small farms with production system based on
family farm. Another differential of the region
is the cooperative tradition, with a strong
associative culture, having a regional
development policy, linked to Family Agro-
industry.

The extreme North of the Rio Grande do
Sul (Alto Uruguay), where the Corede Celeiro
is located, was initially occupied by
indigenous peoples (kaingangs, gunaranis, etc.),
now living in the various areas of indigenous
lands. Following are caboclos’ and blacks from
the South who have escaped slavery. The
immigrants, whose main currents were
represented by the Germans in 1824 and
Italians in 1875 (Fauth & Feix, 2016),
established themselves and devoted themselves
to small-scale subsistence farming (Foguesatto,
Artuzo & Machado, 2017; Mantelli, 2006).

Thus, occupation of the territory of the
region was characterized by the predominance
of rural establishments with small areas, and
currently, in percentage terms, in relation to
the total rural properties, those with an area

’|Editor’ note] Or «Mestico«, in Brazil refers to a person
ofmixed-race (in this case, between anindigenous
Brazilian andone European ancestry).



AGROALIMENTARIA. Vol. 25, N° 48; enero-junio 2019

92 Diniz, L. G., Guerra, D., Silva, D. M. da, Scherer, G. C. R. da S., Weber, F. H. y Fornari, R. C. G. (89-102)

between 2 and 5 ha represent 13.1%; those
from 5 to 10 ha,22.8%; with an area between
10 and 20 ha, 34.2%; and, those in the stratum
between 20 and 50 ha, account for more than
20%, being therefore essentially agricultural
and family farming (IBGE, 2015). With the
introduction of soybeans in the 1950, an
entire industrial and commercial structure was
developed based on the production and export
of soybeans that modified the regional
characteristics.

In the middle of the 1990 decade, in the
Celeiro Region, there was a slow process of
diversification of economic activities, with
emphasis on the intensification and
organization of milk production and the
aggregation of value through the constitution
and strengthening of family agro-industries,
which were motivated by the great acceptance
and recognition of products linked to the
historical traditions of family agriculture. In
addition, public policies at the time were
decisive for the process of structuring and
strengthening agro-industries (Mior, 2005;
Becker & Anjos, 2015).

The agro-industry activity carried out by
family farmers in the state of Rio Grande do
Sul is known and recognized in Brazil. In the
agricultural census of 2006, 82,220 households
were identified that perform food processing,
of which 30,255 reported having income from
the activity. This is due to several factors, but
especially to those related to ethnicity and
local culture (Emater/RS-Ascar, 2016); that
is, 378,546 family establishments covering
6,172 million hectares (IBGE, 2015). Rio
Grande do Sul is the third Brazilian State with
the largest number of people employed in
family agriculture, with 991,000 people,
representing 9.4% of the total estimated
population and 17.3% of the total state
population employed in this sector (IBGE,
2015). Family agriculture plays an important
role in the production of food in Brazil,
accounting for 87% of cassava, 70% of beans,
46% of corn, 34% of rice, 58% of milk, 59%
of pork and 50% of % of the birds produced
in the field (IBGE, 2015). In general, family
farmers, even occupying small areas of land,
are the main suppliers of basic foodstuffs in

Brazil and those who generate the most
employment in the field (EMBRAPA, 2013),

and should therefore be valued to maintain
their activities.

In a study by Bittencourt & Bianchini
(1996), in the Southern region of Brazil, the
authors adopt some characteristics to define
the familiar farmer as the whole farmer who
has in agriculture, its main source of income
(+ 80%) and that the basis of the workforce
used in the establishment is developed by
family members.The importance of family
farming is increasingly evident. Proofs of this
are the public policies implemented to
improve the quality of life of families
(Heberlé, 2014). According to Saraiva, Silva,
Sousa, Cerqueira, Chagas & Toral (2013), the
incentive to family agriculture is a tool
capable of stimulating the production of
sustainable food and promoting occupation
and income; and Veiga, Favareto, Azevedo,
Bittencourt, Vecchiatti, Magalhdes & Jorge
(2001) emphasize the importance of the
presence of family agriculture in the Brazilian
rural environment, since a rural region will
have a more dynam1c future the greater the
diversification capacity of the local economy,
driven by the characteristics of its agriculture.

The creation of the State Program of
Family Agro-industry of the State of Rio
Grande do Sul (PEAF), called «Sabor Gaticho»
™ is a good example of a program that was
transformed into a State Policy for Family
Agro-industry, by Law 13,921 of January 17,
2012, benefiting in this way innumerable agro-
industries that are in legalization phase (SDR,
2013).

The creation of the Food Acquisition
Program (PAA, 2017) by Law No. 10,696 of
July 2, 2003 and the National School Feeding
Program (PNAE, 2017), regulated by Brasilian
Law No. 11,947 of June 16, (Brazil-2009), are
also examples of public policies that prioritize
family farming, and recognize the dynamics
of local development. These actions
demonstrate respect for the values of an
agriculture oriented to the diversification of
productive systems and the environment
(SDR, 2013), as well as, encourage the
production, processing and
commercialization of food in rural properties
and in local agro-industries. In view of the
above, the objective of the present study was
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to characterize the family farms of the Celeiro
Region, through the identification of
difficulties and improvements resulting from
the legalization process

2. MATERIAL AND METHODS

The work was carried out in the Celeiro
Region of the state of Rio Grande do Sul in
Brazil. For the conduction of the study, the
agro-industries of the region were identified
through the Department of Agribusiness,
Marketing and Supply of the Department of
Rural Development Fishing and
Cooperativism (SDR/DA), the agro-industries
of the region that are legalized and included
in the State Program of Family Agro-industry
(PEAF - SDR/DACA, 2014) Sabor Gaticho™
of Rio Grande do Sul. Were identified 17 agro-
industries, which are located in the
municipalities of Barra do Guarita, Coronel
Bicaco, Crissiumal, Humaita, Miraguai,
Redentora, Sio Martinho, Tenente Portela,
Tiradentes do Sul, Trés Passos and Vista
Gaucha. These agribusinesses were chosen
according to the Emater-RS agribusiness
register of the Celeiro Region.

After the identification, the agro-industries
were visited and characterized through an
open and closed questionnaire with a
structured script conducted with the owners
of the agro-industries.

After obtaining the data, these were
evaluated including various criteria such as
age group of agribusiness workers, difficulties
encountered during the legalization process,
improvements obtained after legalization,
meaning of the Sabor Gaucho Seal, among
others. Whose data obtained were tabulated
in order to allow the explanation of the results
and their discussion.

3. RESULTS AND DISCUSSIONS

In the course of the present study,
bibliographical research, occasional visits and
informal conversations were carried out,
which allowed to identify the real objective
of the rural family agro-industry concept.
These tools also allowed to observe that it
does not only refer to the processing and
processing of food, but rather to a socio-
cultural tradition, which has been preserved

through the descendants of the colonizing
families of this region, which in this case refers
to the Celeiro Region of Rio Grande do Sul.
For Mior (2007) the constitution of rural agro-
industries can be seen as a process of
reconfiguration of resources (colonial
product) promoted by family agriculture,
together with its associative organizations and
with the support of the public power. For
this, legalization must be the paramount
point, to guarantee the quality of the
products, as well as to stay in compliance with
the legislation. In addition, it was possible to
know the diversity of enterprises, which are
part of the family farming sector of the
Celeiro Region, through the agro-industries
visited, which have sanitary permit and
environmental license approved by the
inspection bodies.

There are 85 agro-industries enrolled in
the program in the Celeiro Region (Colonial
Northwest), of which 19 are included in the
State Program of Family Agro-industry, Sabor
Gatcho™, of which 17 are the focus of this
study (PEAF-SDR/DACA, 2014). The results
obtained in the present work can be observed
in Table N° 1.

From the results presented in Table N° 1
of the present study, was observed that all
agro-industries evaluated are in agreement
with the current legislation, in relation to the
Municipal Inspection System (SIM, 2017),
sanitary permit of the National Sanitary
Surveillance Agency (ANVISA, 2018) and the
certification of the Ministry of Livestock and
Supply (MAPA, 2017). Of these, 27.76%
presented the SIM license, 55.55% ANVISA’s
permit, and 16.70% MAPA certification.

According to current Brazilian legislation,
food products are regulated and inspected by
two ministries: the Ministry of Livestock and
Food Supply (MAPA, 2017), which regulates
and registers products of animal origin,
beverages and vegetables i» natura, and such
as the registration of establishments. In the
case of products of animal origin there is a
division of responsibilities defined by the
legislation according to the geographical area
where the products are marketed. In this sense,
the license issued by the SIM is required for
the commercialization of products of animal
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Table 1

Results obtained through a questionnaire conducted in 17 agro-industries included in the State Program
of Family Agro-industry (PEAF), Sabor Galucho™, in the Celeiro Region, State of Rio Grande do Sul

Sells for school

It has a Sanitary Permit

Importance of institutional

meals markets
(%) (%) (%)
SIM* ANV ISA** MA PA *** Yes Not Few Big None
27,76 55,55 16,7 76,47 23,53 29,42 52,94 17,64

Paym ent of

Legalization was worth it

investments

Would invest again

(%) (%) (%)
Yes Not Do not know Easy Difficult Yes Not
88,24 5,88 5,88 41,18 58,82 88,24 11,76

Notes: (*) SIM: Municipal Inspection System; (**) ANVISA: National Health Surveillance Agency;
(***) MAPA: Ministry of Agriculture Livestock and Food Supply

Source: own calculations

origin at the municipal level, for the
commercialization at state level, the license
issued through the Inspection Coordination
ofProducts of Animal Origin (CISPOA) and
for the commercialization in Federal level, the
license issued through the Federal Inspection
System (SIF). According to data from the State
Secretariat for Rural Development Fishing
and Cooperativism (SDR, 2013), the agro-
industry department currently has
approximately 2,115 agro-industries registered
in the State Program of Family Agro-industry
(PEAF) and 542 inclusions.

Through the agro-industries interviewed
and belonging to this study, all have their
records in the SIM, as was mentioned
previously, so they can only sell their products
within the geographical area of their
municipality, being regulated by municipal
legislation and inspected by the Municipal
Inspection Service, which is linked to the
Department of Agriculture of the
corresponding municipality.

The other products of plant origin are
regulated by the Ministry of Health (MS)
through the National Sanitary Surveillance
Agency (ANVISA), State and Municipal
Vigilance Secretariats. All these would be
responsible for a set of actions capable of

reducing and preventing health risks of the
population and to intervene in health
problems caused by the environment,
production and circulation of goods and the
provision of health services according to Law
No. 8080 of 19 September 1990 (Brazil, 1990).

The artisanal process of
agroindustrialization of food carried out by
family farmers is an important source of
income in rural areas, adding value to the
product and contributing to local
development. Traditionally, family farmers
have been able to exploit the advantages
associated with the availability of family
workforce and the low cost of managing
family labor (Guanziroli, Buainain & Di
Sabbato, 2012).

The rural environment has been
characterized as a space of pluriactivity, failing
to stay only in productive activities, starting
to process its products, adding more value,
due to economic or cultural factors and in
this context arise the rural family agro-
industries, which can be defined as a form of
organization where the rural family produces,
processes and / or transforms part of their
agricultural and / or livestock production,
seeking the production of exchange value that
is realized in the commercialization (Mior,
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2007; Gazolla & Schneider, 2015). The family
farmer is defined, according to Law No.
11.326/2006, as those who practice activities
in rural areas, which do not have an area of
more than four (4) fiscal modules, use family
labor, whose income is predominant of
economic activities linked to the
establishment itself and is directed by the
family itself and obtains the minimum
percentage of family income from the
economic activities of the establishment,
through Law 11,326 of July 24, 2006, which
establishes the guidelines for the formulation
of the National Policy of Family Agriculture
and Rural Family Enterprises (Brasil, 2006).

The data obtained from the sale of food
for school feeding allowed to identify that
76.47% market food for school meals (Table
N 1), thus showing the importance of
marketing these foods to schools, following
the guidelines of the law on school meals and
the Direct Money in School program for
students in basic education. This program
encourages, above all, the acquisition of
diversified foodstuffs, produced locally and
preferably from family agriculture, thus
allowing the expansion of local markets and
the marketing of their surplus. According to
data from the 21* Regional Coordinator of
Education of Trés Passos (personal
communication) in the 19 municipalities
covered by this coordination, 75 schools are
attended, where 25,479 meals are served daily
through resources from the National School
Feeding Program (PNAE, 2017),
demonstrating the importance of school
feeding in the regional economic context and
the increasing opportunities of products of
agricultural/family origin, in accordance with
Law No. 11,947 of June 16, 2009, regarding
school feedmg for students of education
(Brasil, 2009).

When asked about the institutional
markets, the producers considered a minor
point (29.42%), very important (52.94%) and
unimportant (17.64%) (Table N° 1). In this
way, it is possible to observe that more than
50% of respondents answered that
institutional markets are important, and may
be associated with the source of
commercialization of these products, as being

from family agriculture and supported by
specific programs such as the Food
Acquisition Program (PAA) and the National
School Feeding Program (PNAE), which have
been considered as decisive for the insertion
of family agro-industries in the market. These
programs act as drivers for the growth and
development of this sector, offer a guarantee
of sale in the initial phase of the agro-
industries, which 1s one of the most critical
moments, giving farmers greater security in
terms of sales. Initiatives such as programs
for articulating regional gastronomy with
typical products and government purchases
of local products can be considered as new
and important references in production and
consumption (Conterato & Strate, 2019).

Regarding legalization, the results were
significant, with 88.24% of those interviewed
considering that legalization was worthwhile,
while 5.88% said no, and 5.88% did not know
how to respond (Table N®1). The legalization
of an agro-industry requires the farmer to
comply with certain rules, but these translate
into improvements in working conditions,
health and safety benefits in terms of health,
environmental and fiscal aspects.

With regard to the payment of
investments, the results presented allowed to
identify that 41.18% of respondents
considered that it was easy to pay the
investments, while 58.82% reported that it was
difficult (Table N° 1). However, even though
the payment was difficult, 83.24% of the
producers reported that they would make the
investment again, while 11.76% would not
do so (Table N*1). Farmers who said they
would make the investments again pointed
out that the financial return is satisfactory,
because they can work in an activity close to
the family, like what they do and personal
satisfaction. The study also points out that
the dissatisfied, in large part, associate the
dissatisfaction to the fact that they do not
have family succession in the activity, or even
to the fact that the investment was
considerably elevated when compared to the
return of small-scale agroindustrial
production.

Another point worth mentioning is the
age group of agro-industry workers, whose
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Table 2
Age group of workers in family agro-industries

Age group Percentage (%)
12a20 10
21a30 14
31a40 9
41 a50 21
51a60 25
61a70 13
71a78 8

Notes: (*) Repetitive result
Source: own calculations

Young people, who are between the ages
of 12 and 30, represent a percentage of 24%
of the workers in the agro-industries studied.
The presence of young people in agro-
industries is a factor of great importance,
especially with regard to the possibility of
family succession in the activity of family
agro-industry. In relation to this topic, 71%
of the data surveyed have a successor in rural
property and only 29% reported that they do
not own it. In terms of motivational and
exercise factors for young people is a
generation of actions to improve the
performance of children as a function of the
workforce of the agro-industry. According to
Pasquetti &Hildesheim (2014), a production
unit stands out as the main determining
factor for a succession of family farming.
Thus, considering that the family farms of
the Celeiro Region are mostly small, as in
the study conducted by Conterato & Strat
(2019), the production process adds value,
generating income, increasing the autonomy,
which can serve as a stimulus to the rural
succession, constituting an alternative to
agroindustrial integration.

The participation of women in the exercise
of training, activities of expressive expression,
the exercise of activities inside and outside
the agro-industries, considering a way of
communicating with the commercialization
of them. Women accounted for 62% of the
total workforce of the agro-
industriesinterviewed. Work published by
Guivant & Miranda (1999) highlights the
transformation of food, which was once a
reality in family agriculture, in the women’s

domain, and now, with an
agroindustrialization, it makes a source of
income in family agro-industries. Thus,
women’s trajectory, before agro-
industrialization, has already arisen in the area
of  participation in the production of
household consumption (Roldan, Ghizzoni
& Tonial, 2014). Nichelei & Waquil (2011)
point out that agro-industry is often under
the responsibility of women, even if taken
together. The authors stress that, in the course
of a survey, some respondents say that without
women, such as agro-industries and their
activities, and Mior (2005) launch an idea of
value added within the groups, opening new
women opportunities for empowerment,
which comes through vocational training and
direct access to the rights of free travel, such
as these, an opportunity for a positive return
on their work and improving their self-esteem
and personal satisfaction.

Regarding the main difficulties in the
legalization process of the agro-industries
studied, 35% of the family farmers interviewed
point out the aspects related to the legislation
and the organization of documentation
among the main difficulties encountered
during the process of legalization of agro-
industries (Table N® 3). The excess of
bureaucracy was reported as the main
difficulty in the legalization process of agro-
industries, by 30% of respondents. However,
it is also important to note that 35% of the
farmers interviewed stated that the process of
legalizing agro-industries was not difficult

(Table N¢ 3).

Table 3
Main difficulties encountered by family farmers
during the legalization process of agro-industries

Main difficulties Percentage* (%)

Financial resources 23
Bureaucracy 30
Legislation 35
Disinform ation 18
Documentation 35
Lack of support 18
It was notdifficult 35

Notes: (*) Repetitive result
Source: own calculations
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The requirements for the legalization of
rural family agro-industries end up placing
them at the same level as large agribusinesses,
that is, the requirements in terms of legislation
are practically the same, the size of the agro-
industry and its production capacity being
an aspect of less relevance. A study by Aguirre,
Martin & Menezes (2018) with family agro-
industries of the municipality of Santana do
Livramento (Rio Grande do Sul), reports that
it has been alleged by many family agro-
industries that there is a great difficulty in
adapting these to the norms of the current
legislation, which ends up making the
legalization process unfeasible, since it
requires the small agro-industries fall under
the same legislation that applies to the larger
food industries. It is especially because of this
difficulty that many family farmers give up
to legalize their agro-industries or remain with
them in informality.

The commercialization of food in an
informal way can pose a risk to the health of
the consumers, as well as to the environment,
by the inadequate handling of residues. The
informality of agro-industries can also result
in losses to the State, which fails to collect
the Tax on Goods Movement and Provision
of Services (ICMS), and losses to the family
farmer, who is permanently at risk of having
their products seized by inspection, need of
agility of the legalization process a primordial
aspect for the guarantee of the well-being of
all those involved in this productive chain. It
was precisely with the purpose of fostering
the development of the family agro-industry
and providing new income alternatives that
the Rio Grande do Sul government developed
a series of measures to facilitate the
implantation and legalization of family agro-
industries in the state. It is in this context
that the State Program of Family Agro-
industry (PEAF) was created, which seeks to
provide family farmers with the opportunity
to move away from informality in the
commercialization of agroindustrial products
through professional training, technical
assistance, participation in fairs, sale with the
block (INR), among other aspects (SDR,
2013). The seal Sabor Gaicho™ is a brand
that identifies the products that originated

in the family agriculture of Rio Grande do
Sul, that is, the state of Rio Grande do Sul
and that participate in the PEAF, whose
authorization of use in their products can be
requested by the agro-industry that are with
the 1ssues fiscal, health and environmental
issues (Conterato & Strate, 2019). According
to Vendruscolo, Thomé Da Cruz & Schneider
(2016), taking as a reference what is happening
in Europe, the need and importance of
rethinking public policies and standards of
quality and safety of small-scale food, taking
into account the techniques, traditional
knowledge and reality of production.
Regarding financial resources, 23% of
family farmers interviewed reported that this
is one of the relevant factors in the legalization
process of agro-industries, since the process
generally requires many adjustments in the
physical structure of agro-industries, as well
as the acquisition of a large amount
ofequipment (Table N° 3). Therefore, for the
legalization of the agro-industries, investments
are necessary, and in many cases are not
available on the property and it is necessary
to search for personal loans in banking
branches, which is done in most cases through
the National Program for Strengthening
Agriculture Family (PRONAF). This program
was created by Law No. 1,946 of June 28, 1996
(Brasil, 1996) and is intended to stimulate
income generation and improve the use of
family labor through the financing of rural
agricultural activities and services and non-
farming, developed in a rural establishment
or in nearby community areas. The lack of
financial incentives by government programs,
with respect to initial investments with
adequate infrastructure and necessary
equipment, was cited as the second item in
order of importance in a study carried out
on the difficulties of legalization of agro-
industries in the municipality of Santana of
Livramento; and the lack of financial
resources, since the investments expended for
the construction of the agro-industry-in
general-, are very high, did not succeed in
legalizing them, and remained in the
informality (Aguirre e# 4/, 2018). Public
policies are pointed out by other studies as
important and necessary for the development
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of family agro-industry. For Pérez,
Wizniewsky, Godoy, Moraes & Reys (2009)
there is a demand for specific and efficient
public policies so that family farmers can
increase rural income generation in agro-
industries, while Mior (2007) states that the
sustainability of agro-industries will depend
on the continuity and strengthening of
horizontal networks, as well as, of a greater
presence of public policies to support these
new arrangements between family farming,
value-adding processes and the territory.

For 17% of the interviewees, the lack of
information on the part of the farmers and
entities related to agriculture is another
obstacle for the development of this sector,
where the farmer does not know the ways to
legalize the agro-industry (Table N23). In fact,
with regard to the process of legalization of
agro-industries in the state of Rio Grande do
Sul there is no single place where it is possible
to obtain all the information necessary for
the process. This is precisely because of the
complexity and diversity of rules, norms and
legislation that imply guidelines and / or
adaptations in the environmental, sanitary
and fiscal areas, and this information is
distributed in several sectors, including the
municipal offices of Emater/RS-Ascar,
prefectures, rural unions, among others,
which, in general, make it difficult for farmers
to have access to this information. In this
sense, work by Aguirre e/ o/ (2018) has as a
suggestion the creation of a single organ, in
which all information and legalization
processes could be centralized, in order to
facilitate the process of opening new agro-
industries.

Another relevant point highlighted by 28%
of respondents is bureaucracy (Table N° 3),
which encompasses all current legislation,
mainly in relation to the registration of
agroindustrial enterprises and products. This
information corroborates what was reported
by Ferraz, Brandao & Pase (2008) in small
agro-industries, located in the Southwestern
region of Parana. Results similar to those
observed in this study were addressed and
reported by Pérez ez al. (2009), for the
municipality of Santa Rosa/Rio Grande do
Sul, which affirmed that family agro-
industries play an important role in the

development of family agriculture, but point
out the need for adaptations in social,
economic, health, fiscal and environmental
aspects, because they are based on an old
legislation, which hinders and limits the
regularization process. Therefore, it is
evidenced the need for a revision in the
legislation or an adaptation to the reality of
family agriculture.

Main improvements obtained after the
legalization process were described by the rural
producers after the legalization of agro-
industries can be observed in Table N%4.
Among the main items identified as
improvements are the sales, by 80% of the
respondents, the safety in transportation and
space 75% of the farmers interviewed. These
results are associated with the transition from
informality to formality; that is, the
legalization of family agro-industries allowed
improving access to new markets and greater
proximity to consumers and, consequently,
to improve sales, thus allowing greater
tranquility in transportation of industrialized
products.

Table 4
Improvements obtained after the legalization of
agro-industries

Improvements Percentage (%)*

Sales 82
Marketing 48
Transportation Safety 76
Quality 48
Credibility 65
Product Rating 65
Tranquility 35
Work space 76
Profit 55

Notes: (*) Repetitive result
Source: own calculations

Likewise, the legalization of agro-industries
ensures free circulation with the products to
be marketed. Also, although the legalization
of an agro-industry requires the farmer to
comply with certain legal norms in relation
to the physical space of the agro-industries,
which, however, when carried out for the
legalization process, result in improvements
in the workspace and even benefits to health,
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as reported by some farmers (Aguirre e al,
2018). Thus, what was seen before the
legalization process as a difficulty, the need
to adapt the work space, is considered as an
improvement by 75% of farmers, which
contributes with great relevance to the quality
of life of families involved in the production
process.

Regarding sales, 80% of the respondents
reported an increase in sales after the
legalization of agro-industries, ranging from
30% to 100%, whose percentages were
associated with the type of product, the size
of the agro-industry and the availability of
labor. It is also important to inform that there
was no record of reduction in sales for any of
the respondents after the legalization of agro-
industries. Thus, considering the information
obtained in this study, the process of
legalization of agro-industries contributed to
the increase of sales of the products processed
in them. This is a very important aspect since
Aguirre e al. (2018) warn of the risk that
changes in the physical structure and processes
of production of agro-industries, with a view
to legalization, besides representing a high
investment can still lead to a decrease in sales,
as the product loses its artisanal character.

The art of «know-how» adopted by the
owners of agro-industries is that it provides
autonomy in production and marketing,
allowing the valuation of artisanal enterprises.
The products conserved for the subsistence
of the rural family, which were destined for
consumption in the off-season, are now
processed and marketed, becoming a
commercial product with a value of exchange
and, therefore, source of income of the family
production unit (Mior, 2007; Karnopp, Vogt,
Bernardy & Etges, 2016). For Breitenbach,
Bindchen, Brandio & Caires (2017),
agroindustrial family firms find their origin
in the colonial tradition of food processing
for domestic consumption, and these
companies usually work on a small scale of
production and market in regionalized
markets. In these cases, to be more successful
in terms of business strategies, they focus on
consumers, who value their specific attributes,
such as local production, raw material origin,
and marketing sites.

Considering the aspects related to the
valorization of agroindustrial products, the seal
Sabor Gatcho™ presents exactly this objective
because it is a brand that identifies the products
originating from the family farming of Rio
Grande do Sul. In this sense, the results obtained
in relation to what it meant for the owners of
agro-industries researched to obtain the Sabor
Gaticho™ seal are presented in Table N° 5.

Table 5
Results of the analysis of the meaning of the Sabor
Gaucho™ Seal for legalized agro-industries

Meaning of Sabor Percentage

Galcho seal (%)*
Disclosure 29
Family Agriculture Brand 25
Product appreciation 65
Improvementin sales 29
Sell on farmer's block 5
Many do not know 25
Nothing has changed 18
Participate in free fairs 18

Notes: (*) Repetitive result
Source: own calculations

According to the data obtained, for 65% of
the farmers interviewed, the label Sabor
Gatcho™ meant appreciation of the product
and for about 30% of the farmers. It meant
greater dissemination and improvement of sales.
In this way, the Sabor Gaticho™ label can be
considered a great achievement of family
agriculture in Rio Grande do Sul, providing
farmers with access to professional training,
dissemination and valorization of family
agriculture products, sales and mainly because
this program is a consolidated brand of family
farming. Such valorization of the products of
the family agro-industries, for Vendruscolo e
al. (2016), should be thought from the
maintenance of the locally rooted livelihoods,
in order to reduce the erosion process promoted
by the homogenizing agri-food system.
Historically, there has been a process of
decapitalization of family farmers and rural
exodus, amplified by the conjuncture dictated
by the large agribusiness groups that require
scale and increasingly restric tive sanitary
standards. Therefore, there is a need to
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strengthen family farming, revaluation of rural
landscapes and search for alternative strategies
for generating income in rural areas, for which
heritage preservation initiatives such as the
cultural landscape (Heidtmann Junior& Loch,
2014; Gazolla, 2017).

4. FINAL CONSIDERATIONS

The present study made it possible to identify
many limits and potentialities of the family agro-
industries of the Celeiro Region State of Rio
Grande do Sul. Thus, it can be said that the
greatest difficulties faced by farmers who own
agro-industries in the legalization process are
related to legislation, bureaucracy, lack of
information and lack of financial resources.
Among these difficulties, Brazilian legislation
can be considered as one of the main limiting
factors for the growth of family agro-industries,
especially for presenting legal requirements for
these small agro-industries, at the same level of
demands of large agri-food industries. However,
it is important to note that, after overcoming
the difficulties reported, the results of the
process of legalization of family agro-industries
are quite positive. These results were perceived
by farmers through increased sales, increased
profits, greater security in the transportation
of products in the face of regulatory barriers,
improvements in the work space and greater
appreciation and credibility of the products of
legalized family agro-industries.

The work also showed that the label Sabor
Gaticho™, a brand that identifies the products
that originate in the family agriculture of the
state of Rio Grande do Sul, is a great
achievement for the agro-industries of the state.
It isdue to it provides to farmers access to
professional training, dissemination and
valorization of products, marketing with a block
of production, improvement in sales, greater
dissemination and greater appreciation of their
products and, mainly because it is a consolidated
brand of family farming.

Finally, it is important to highlight the need
for greater investments and public policies in
support of family agro-industries in all
governmental spheres. Such measures would
enable the legalization of family agro-industries
and to keep them in operation, as well as to
encourage greater participation and appreciation

of women and of the young people in the
activities of management and conduction of
the family agro-industries, contributing to the
succession in the familiar rural properties.
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